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Causes of the Great Depression

I.  Causes of the Great Depression 

A.  The 1920s were a decade of consumer ________________ & the economy looked ________________ on the surface: 

1.  _____________ did increase in the 1920s, but there were some severe ________________ with the U.S. economy
2.  In October 1929, the “_____________________________” came to an end & the Great Depression began…why?

Factors that Contributed to the Great Depression
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	One sentence thesis: Why did the Depression begin? 




B.  Weak Industries & Overproduction 
1.  Mass-production of consumer goods led to _____________________________
2.  People did not need as many _______________ & cars by the end of the decade (__________________________)
3.  Railroads, textiles, ____________, coal mining, construction were barely _______________________ 
C.  The end of WWI led to a decline in demand for ________________________ products
1.  Too much food led to a _______% drop in _____________________________
2.  Farmers could not _________________ loans & many had their farms ___________________________ 
3.  Some rural banks __________________
D.  Credit:
1.  Many Americans used __________________________ to live beyond their means
2.  By “buying now & paying later,” Americans generated large ____________
3.  As a result, Americans cut back on _____________________ by the end of the decade

E.  Uneven Division of Wealth
1.  Despite rising wages, the _____________ between the ___________ & ___________ grew wider in the 1920s
2.  ______% of Americans were considered “poor” 
3.  Most of the spending in the 1920s was done by ______% of the population 

F.  The Stock Market:

1.  In the 1920s, the stock market soared & people _______________________ with stocks
2.  Many people _________________ money to pay for stocks, called ______________________________________
3.  There was no ___________________ of the market & some companies ____________ stock values to raise profits
4.  On October 29, 1929 (_______________________________) the stock market _________________ 
5.  People rushed to _____________, prices plummeted, & investors lost $30 billion
6.  Speculators who bought on the margin, could not ______________________________________
7.  Many lost their ________________
G.  Bank Failures:
1.  After the crash, people tried to __________________ their money from banks
2.  In 1929, _________ banks failed due to lack of funds & the inability to _______________ loans
3.  The failure of the banks left many Americans without their _______________________________
H.  Foreign Trade:
1.  Post-war ___________ in Europe & high protective _______________ in America limited international ________ 
2.  The Great Depression led to a _________________ depression in Europe, Asia, & Latin America
3.  World trade fell by ______%
I.  Consumer Confidence:
1.  Millions of Americans lost their __________ or took __________________ to keep jobs
2.  The lack of confidence in the future kept people from ________________________ money 
3.  The lack of spending made the depression _______________ until the 1940s

II.  Effects of the Great Depression

A.  The Great Depression led to a collapse of the U.S. ________________________________
1.  25,000 ______________ & 90,000 ____________________ failed by 1933
2.  Unemployment peaked at ______%
3.  Many Americans lost their homes
4.  America had record ____________ & suicide rates; Fathers ___________________ families; Healthcare declined
5.  Private charities created soup kitchens & ______________________ to help

B.  The effects of the depression were made worse by the ________________________:
1.  Heavy _________________ & ____________________________ in the West destroyed the Plains
2.  In the early 1930s, windstorms swept away loose ____________
3.  Farmers in the Plains left their farms & searched for ____________ or better land in West coast states

III.  President Hoover’s Response to the Great Depression 
A.  President Herbert Hoover initially rejected ______________________________________ in response the depression:
1.  He tried to ______________________ Americans that prosperity would return
2.  He called for volunteerism & “____________________________________________”—Americans need to work __________________ to end the depression

B.  As the depression worsened, Hoover called for more gov’t action
1.  The gov’t issued ______________________ to help the unemployed
2.  The Reconstruction Finance Corps (RFC) loaned money to failing ______________________
3.  Building projects like ____________________________
C.  These efforts did not ________ the depression & many citizens lost __________ in President Hoover

D.  Americans who lost their homes, lived in shantytowns nicknamed “___________________________”

IV.  Conclusions

A.  The Depression of the 1930s came as a shock to Americans:
1.  When the stock market crashed in 1929, businesses closed & millions were _______________________________
2.  Americans lost faith in Hoover & began looking for new leadership & an more ____________________________ to solve their problems 

